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A press release goes up in the window of County Bank's Merced, Calif. branch announcing that state
regulators have closed the bank, February 6, 2009. (Lisa James/AP)

By Caitlin Kenney

The FDIC's Deposit Insurance Fund, which protects bank deposits, fell below zero in the third quarter of
this year. Fifty U.S. banks failed, taking the fund down to negative $8.2 billion. It's only the second time in
the agency's history that it has slipped into the red.

Despite the dip, depositors remain protected. The government agency set aside extra reserves of $38.9
billion this year to cover estimated losses. Adding in that additional money, brings the Deposit Insurance
Fund's reserves up to $30.7 billion. The FDIC also has the ability to tap into an emergency credit line from
the Treasury Department if it needs to.

So far this year, the FDIC has seized and sold 124 banks. The list of "problem banks" stood at 552 at the
end of September.

Meantime, the FDIC is working on efforts to bolster the fund. Earlier this month, they approved a measure
that will require insured institutions to prepay three years worth of deposit insurance premiums at the end of
2009.

"For now, the credit adversity we have been discussing for some time remains with us, and we
expect that it will be at least a couple of more quarters before we see a meaningful improvement
in that trend," Shelia Bair, FDIC Chairman said. "Despite the challenges, I am optimistic that if
we address these problems head-on, we will see clear signs of improvement in bank earnings
and lending in 2010."

The FDIC saw their total insured deposits increase by 10 percent last quarter, reflecting a temporary
increase in the amount the deposit insurance fund covers.
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t t (porcupine) wrote:

I'm considering selling all my gold jewelry; wanna buy it?
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Hal Paxton (gold_tracker) wrote:

Sure insurers remain protected. The government can always print more. Good grief. Talk about fiscal
irresponsibility. This news is one of the reasons I think that gold is doing so well. Right now the app,
http://www.learcapital.com/exactprice , shows the yellow metal at $1,167.80 an ounce. Add to this the news
of Russia buying gold and all the other central banks adding it and you know that the bankers are preparing
their back door for what is coming.
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Get the Podcast

Lost in a galaxy of economic news? Listen to the Planet Money podcast.

» Get the Podcast

About Planet Money



Planet Money is a multimedia team covering the global economy. You can follow us on this blog and on
Twitter. You can also e-mail us directly and/or join our Facebook group. For more information, see our
Frequently Asked Questions and rules for discussion.
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