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(1) 

HEARING ON THE NOMINATIONS OF THE 
HONORABLE SHALANDA D. YOUNG, OF LOU-
ISIANA, TO BE DIRECTOR OF THE OFFICE 
OF MANAGEMENT AND BUDGET AND THE 
HONORABLE NANI A. COLORETTI, OF CALI-
FORNIA, TO BE DEPUTY DIRECTOR OF THE 
OFFICE OF MANAGEMENT AND BUDGET 

TUESDAY, FEBRUARY 1, 2022 

UNITED STATES SENATE, 
COMMITTEE ON THE BUDGET, 

Washington, D.C. 
The Committee met, pursuant to notice, at 2:37 p.m., via Webex 

and in Room SH–216, Hart Senate Office Building, Hon. Bernard 
Sanders, Chairman of the Committee, presiding. 

Present: Senators Sanders, Murray, Stabenow, Whitehouse, 
Merkley, Kaine, Van Hollen, Padilla, Graham, Grassley, Crapo, 
Toomey, Braun, Scott, Romney, and Cramer. 

Staff Present: Warren Gunnels, Majority Staff Director; and Nick 
Myers, Republican Staff Director. 

OPENING STATEMENT OF CHAIRMAN SANDERS 

Chairman SANDERS. All right. Okay. Apologies for being late, and 
let me thank those of you who are here for being here. 

This afternoon we will be hearing from Ms. Shalanda Young and 
Ms. Nani Coloretti, who have been nominated by President Biden 
to serve as the Director and Deputy Director, respectively, of The 
Office of Management and Budget (OMB). And I want to thank 
both Ms. Young and Ms. Coloretti for appearing before us today, 
and thank you both for your many years of public service. And 
thank you to your friends and family members who you have 
brought with you today. 

As we all know, the OMB is responsible for preparing the Presi-
dent’s budget, reviewing Federal regulations, and providing the 
proper oversight of Federal agencies. It is a very, very important 
task, and I know that both of you are more than capable of leading 
OMB. 

Since last March, Ms. Young has been serving as Acting Director 
of OMB, so she is already doing the job for which she is nominated. 
So she has some real-life experience behind her as we discuss her 
application today. 

Prior to her start at OMB, Ms. Young served for 14 years as a 
top staffer on the House Appropriations Committee, where, by all 
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accounts, she did an excellent job working with Democrats and Re-
publicans on legislation that must be passed each and every year 
that impacts the lives of every American. 

Ms. Coloretti has more than two decades of experience in public 
service. She previously served as Deputy Secretary of the U.S. De-
partment of Housing and Urban Development and several positions 
at the U.S. Treasury Department, where, among other duties, she 
helped stand up the Consumer Financial Protection Bureau. Prior 
to that she was the Policy Director and later Budget Director for 
the Mayor’s Office in San Francisco. 

Again, the Senate has previously confirmed both of these nomi-
nees to high-ranking positions in the past on strong bipartisan 
votes, and I hope and expect we will do so again in short order. 

This is our first Budget Committee hearing of 2022, and we are 
facing many challenges as a nation, as I think everybody knows, 
and certainly challenges that our nominees are familiar with. We 
have now entered year three of the pandemic, as thousands of 
Americans continue to die from COVID every single day and hos-
pitals continue to be overwhelmed with patients. 

In my view, we are moving toward an oligarchic form of society 
where the people on top have incredible wealth and power while 
most Americans are struggling to pay their bills. We have a dys-
functional health care system which costs us more than any other 
country, and yet we have over 90 million people who are uninsured 
or underinsured, and we pay the highest prices in the world for our 
prescription drugs. And among other things, climate change is an 
existential threat to the existence of the planet. Other than that, 
not much. 

Bottom line, I think we can all agree, although our solutions may 
be different, this country faces enormous problems. 

So with that I would say that I have been impressed by the work 
that Ms. Young has done and look forward to supporting her. And 
now let me give the gavel over to Senator Graham. 

OPENING STATEMENT OF SENATOR GRAHAM 

Senator GRAHAM. Thank you very much, Mr. Chairman. To both 
of our nominees, congratulations. Ms. Young, you are well known 
to the Committee, particularly those of us on Appropriations, and 
I have always enjoyed working with you. Ms. Coloretti—is that 
right, Ms. Coloretti? 

Ms. COLORETTI. Coloretti. 
Senator GRAHAM. Coloretti. 
Ms. COLORETTI. Yeah. 
Senator GRAHAM. So I think you are both well qualified. You 

might talk me out of voting for you, but I doubt it. 
But I do want to talk about a few things that I think are impor-

tant to your jobs. Number one, climate change is real and I would 
like to do something about it, but there are a lot of threats out 
there. This is a chart of just some of the problem areas of the 
world. If you are Israel, Iran is definitely an existential threat to 
you. They want to kill all the Jews. I do not know why they want 
to do that, but that is what they keep talking about. And I think 
they would if they could. But it is not just the Jewish state. They 
would go after a lot of folks in the Muslim faith to purify the faith 
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and make it in their own image of their formal radial Shi’ism, and 
they would kill all of us because we do not agree with them reli-
giously. 

So I just want to highlight, in this chart behind me, North Korea, 
China, Russia, Ukraine, the rise of ISIS back in Syria, the debacle 
in Afghanistan. I do not think I ever remember a time this dan-
gerous, maybe since the 1930s. 

So from our point of view, we believe that President Biden’s 2022 
defense budget called for 1.6 percent increase in spending—that is 
well below inflation—with almost a 16 percent, I think, increase in 
non-defense spending. Now those priorities are just out of sync 
with the world as we know it. 

The number one job of the Federal Government, to me, is to de-
fend our nation, and the Biden budget has defense spending below 
inflation, well below inflation. And the National Defense Strategy 
Commission, a nonpartisan commission of defense experts, unani-
mously agreed that in order to deter China and Russia that the 
United States would need to increase defense spending by 35 per-
cent in real growth. That would be above inflation. And failing to 
increase would make it necessary to alter the expectations of the 
U.S. defense strategy and our global strategic objectives, which is, 
I think, a bad idea. 

So the budget, if adopted, would put us at 2.5 percent of GDP 
on national security, which is in the historically low arena. 

So we are negotiating, Democrats and Republicans, about trying 
to use the appropriations process, not the continuing resolution 
process, to fund the government. I think people on our side are 
going to be very insistent that the defense number meet the reality 
that we face, as a world and as a nation. 

So having said that, your job at OMB will be to kind of ride herd 
over the regulatory side of government, will be to advise the Presi-
dent and run the office, and I think you are both very capable peo-
ple. Whatever differences we have, you know, will be honestly held, 
and I just want to use my time, Mr. Chairman, to focus on trying 
to get us, as a body, working with the Administration to top-line 
numbers for budget purposes, to appropriate rather than a con-
tinuing resolution, that is just a terrible way to run the Depart-
ment of Defense. And I hope that the two ladies in front of us, if 
they get these jobs, can help us in that process. 

So with that I will yield back. 
Chairman SANDERS. Thank you very much. 
Is Senator Murray available for an introduction for Ms. Young? 
Okay. If not, Senator Cramer, do you want to introduce Ms. 

Young? 

STATEMENT OF THE HONORABLE KEVIN CRAMER, A UNITED 
STATES SENATOR FROM THE STATE OF NORTH DAKOTA 

Senator CRAMER. Well, I would be honored to. I hope I am not 
stepping on Senator Murray’s toes by going ahead of her, but what 
the heck. Senator Kennedy is not even here and he is from Lou-
isiana, and I am from little old North Dakota. But I think it speaks 
volumes to what relationship means. It is not geographic. It is rela-
tionship. 
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And I want to say, first of all, Mr. Chairman, you did an excel-
lent job with Ms. Young’s credentials. You did not mention that she 
is a new mom, which is probably the greatest credential of all time, 
and congratulations on that. 

I just want to add a couple of insights, having worked with Di-
rector Young in this last year. As you pointed out, she has been 
confirmed to be the Deputy but has served as the Acting Director. 
And that, in and of itself, is challenging enough, but on top of that, 
of course, we have this other thing going on, this pandemic, and 
all these other issues, workforce scattered about, working as best 
they can remotely. All big challenges, and she has met them all. 

I have found Shalanda to be smart, extremely witty. In fact, I 
would suspect, in a witty-off, you would beat the Ranking Member, 
I am pretty sure. But hopefully he will still vote for you. 

She is classy, and here is what I love as much as anything. Mr. 
Chairman, you talked about her role as a staff lead in the House, 
in the Appropriations Committee, and that is where I first, of 
course, learned about her good work. 

What has impressed me so much and what I have seen in prac-
tice as well as in words is that she has not just an understanding 
of the legislative process but a real respect for the institution. And 
that means a lot. That makes all of us better at our jobs, including 
the folks at OMB. 

I can tell you, from first-hand experience, that in my now 10 
years, roughly, in Congress, I have never worked with a budget di-
rector that was as attentive, that was as understanding, that could 
drill down as deeply on specific issues, and actually took the time 
to do it, as Director Young has. We have a couple of major water 
infrastructure projects in North Dakota that have been authorized 
many times but never really dealt with appropriately by OMB, and 
they have now, and I thank you for that. 

She immediately responded to our concerns about metropolitan 
statistical area definitions, something that, you know, when you 
come from a small state with small cities, really matters. Even on 
manufacturing regulations, when we had a question or concern 
that was raised, her and her staff got right on it. 

And I do not know that you could ask for anything more or any-
thing better from somebody who directs an agency as large and as 
important as OMB. And for those reasons and a whole bunch of 
others I am, first of all, greatly touched and honored that you 
would ask me to introduce you, Shalanda, and it is my great pleas-
ure to do that. 

And, Senator Graham, there is nothing she could do today to get 
me to vote against her. 

Senator GRAHAM. She may withdraw her nomination, actually. 
Senator CRAMER. She is very witty. I warn you. Thank you, Mr. 

Chairman. 
Chairman SANDERS. Thank you very much, Senator Cramer. 
I think Senator Murray is not yet available so we are going to 

go to Senator Padilla for his introduction of Ms. Coloretti. 
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STATEMENT OF THE HONORABLE ALEX PADILLA, A UNITED 
STATES SENATOR FROM THE STATE OF CALIFORNIA 

Senator PADILLA. Thank you, Chairman Sanders and Ranking 
Member Graham. I am proud to introduce President Biden’s out-
standing nominee to be the Deputy Director of OMB. Nani 
Coloretti is a lifelong advocate for economic opportunity and the 
needs of working families. She spent more than a decade of her ca-
reer as a public servant in the city and county of San Francisco, 
rising to become San Francisco’s Budget Director in the office of 
then-Mayor Gavin Newsom. 

Ms. Coloretti is an experienced leader in the Federal Government 
as well. She joined the Treasury Department in 2009, as the Dep-
uty Assistant Secretary for Management and Budget. In that role 
she helped to shape the newly created Consumer Financial Protec-
tion Bureau. Her record of success led to her appointment as an 
Assistant Secretary for Management at the Treasury Department, 
where she oversaw and modernized a workforce of hundreds of 
public servants managing our economic recovery. 

In 2014, President Obama nominated Ms. Coloretti to serve as 
Deputy Secretary of Housing and Urban Development. She drew on 
her long experience and relationships in local government to not 
only improve public housing but to do so through community part-
nerships, while prioritizing equity at the same time. 

Currently Senior Vice President at the Urban Institute, Ms. 
Coloretti is an insightful advocate for public policies that will help 
more families achieve their American dreams. She is a proven skill-
ful manager and empathetic leader. She is highly qualified to sup-
port the critical work of the Executive branch of our Federal Gov-
ernment as Deputy Director of OMB, and I urge the Committee to 
support her swift confirmation. Thank you. 

Chairman SANDERS. Thank you, Senator, and you had eight sec-
onds remaining. 

I believe that Senator Murray is now available for an introduc-
tion of Ms. Young. Senator Murray, are you there? 

[No response.] 
Chairman SANDERS. Senator Murray? Ah, there you are. 
You are on mute. Mute, mute, mute. How many times in the last 

two years have people said that, ‘‘You are on mute’’? All right. I say 
it one more time. 

Senator GRAHAM. You need to say it louder. 
Chairman SANDERS. You are on mute. Sign language. Mute. 

[Laughter.] 
Chairman SANDERS. We cannot hear you. 
[Pause.] 
Chairman SANDERS. All right. See, this is one of the many rea-

sons we all hope to God this pandemic is behind us. 
All right. Senator Murray will, I am sure, be back. But why don’t 

we, in the meantime, swear our two nominees in. 
Under the rules of the Committee, nominees are required to tes-

tify under oath. Ms. Young and Ms. Coloretti, please rise. 
Do you swear the testimony that will give before the Senate 

Budget Committee will be the truth, the whole truth, and nothing 
but the truth? 

Ms. YOUNG. I do. 
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Ms. COLORETTI. Yes. 
Chairman SANDERS. Thank you. And will you also agree to ap-

pear before this Committee in the future and answer any questions 
that the members of this Committee might have? 

Ms. YOUNG. I do. 
Ms. COLORETTI. Yes. 
Chairman SANDERS. Thank you. Please be seated. 
One last try for Senator Murray. 
Senator MURRAY. Can you hear me yet? 
Chairman SANDERS. We hear you very loudly. 
Senator MURRAY. Okay. For the record it was not me. It was the 

Committee staff. Bless their souls. 
Chairman SANDERS. All right. You are actually now too loud. 

Tone it down a little bit. 
Senator MURRAY. Yeah. I was using my preschool yell at you 

boys, but okay. Can you hear me now? 
Chairman SANDERS. That is great. Okay. 

STATEMENT OF THE HONORABLE PATTY MURRAY, A UNITED 
STATES SENATOR FROM THE STATE OF WASHINGTON 

Senator MURRAY. Well thank you so much, Mr. Chairman. I am 
really glad to be here today to provide a brief introduction of 
Shalanda Young and to express my strong support for her swift 
confirmation as OMB Director, a role she has filled already on an 
acting basis for the past year. 

I have actually known Ms. Young for many years, many of us 
have. And we know Ms. Young for her expertise, her unmatched 
work ethic, and maybe, most importantly, a willingness and proven 
track record of bringing both sides, Republican and Democrat, to-
gether to get things done for the American people. 

When we talk about appointing good people in government, peo-
ple who will do the work, we are all talking about Shalanda Young. 
Any Senator who has worked on any major spending bill during 
Ms. Young’s tenure on the House Appropriations Committee have 
seen she knows the budget process inside and out. 

Ms. Young would also make history as the first Black woman to 
lead the Office of Management and Budget, bringing a really im-
portant perspective as we work to build an economy that really 
works for everyone in this country. 

And on that note I think it is important to mention that Ms. 
Young is a brand-new mom. Working moms have felt some of the 
worst of this pandemic. At a time when a full-blown childcare crisis 
is happening and the lack of a strong national paid leave policy, 
it has been especially hard for our working moms, forcing many of 
them to turn down extra hours or promotions, or even quit entirely. 
I cannot think of anything more appropriate than putting a work-
ing mom in charge of America’s budget. 

Mr. Chairman, we are facing more challenges than almost any 
time I can remember—COVID–19, an ongoing threat to our public 
health and our economy. The pandemic has shone a light and wors-
ened so many longstanding challenges like childcare and the cost 
of housing. And we are seeing the effects and costs of the climate 
crisis in every part of this country. 
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We need a steady hand to help guide our economic recovery, and 
that person is Shalanda Young. Few people understand the Federal 
budget or appropriations process like Ms. Young, and even fewer 
have the benefit of her years of experience negotiating tough deals 
with both Republicans and Democrats. Let’s waste no time in con-
firming her so she can keep working for the American people. 

Thank you. 
Chairman SANDERS. Thank you very much, Senator Murray. And 

now let us hear from Ms. Young. 

TESTIMONY OF THE HONORABLE SHALANDA D. YOUNG, NOMI-
NATED TO BE DIRECTOR OF THE OFFICE OF MANAGEMENT 
AND BUDGET 

Ms. YOUNG. Thank you, Mr. Chairman. First I would like to 
thank Senator Murray and Senator Cramer for those wonderful 
words of introduction. You know, I will not promise you lunch other 
than the Senate dining room, but the two who introduced me today 
are testaments to relationships that can be built in this institution. 
Senator Cramer and I have gotten to know each other very well 
over the last year, working together, and the same with Senator 
Murray. So thank you both very much. 

My family has found a new star, my daughter, so they are mostly 
home looking at her sleep and maybe watching me. But I want to 
thank my dad for escorting me here today as the lone person who 
drew the short stick, actually. She really is much cuter than watch-
ing me do this today. But I still want to thank my family, who has 
been a big support. 

Thank you for the opportunity to testify today as President 
Biden’s nominee for Director of the Office of Management and 
Budget. It has been my honor to serve the last 10 months as the 
Acting Director. I am grateful to the President for the trust he has 
put in me as his nominee. 

When I first came before this Committee last March, I told you 
a little bit about my experience growing up in rural Louisiana. I 
talked about my years leading the House Appropriations Com-
mittee as its top staffer, serving this institution I care about so 
deeply, and I mean that. And I made a commitment to you that 
I would focus my service at OMB on restoring regular order, 
partnering with Congress in a spirit of bipartisanship and mutual 
respect, and delivering results for the American people. 

Over the past 10 months, I have kept that commitment, working 
alongside the extraordinary team at OMB, and with members of 
this Committee from both sides of the aisle. I would like to briefly 
highlight just five of OMB’s achievements that showcase what our 
team is capable of with the partnership of the Senate, and this 
Committee in particular. 

First, together with Congress, we delivered crucial disaster relief 
funding for communities across the country, not only to respond to 
Hurricane Ida and last year’s devastating wildfires, but to address 
unmet recovery needs from Hurricanes Laura and Delta. Working 
with FEMA, we announced nearly $5 billion last year to help com-
munities prepare for and respond to extreme weather events. And 
with the help of Congress, we secured another $4.5 billion through 
the Bipartisan Infrastructure Law to rebuild community resilience. 

VerDate Sep 11 2014 03:20 Apr 23, 2022 Jkt 046924 PO 00000 Frm 00013 Fmt 6633 Sfmt 6602 E:\HR\OC\A924.XXX A924dl
hi

ll 
on

 D
S

K
12

0R
N

23
P

R
O

D
 w

ith
 H

E
A

R
IN

G
S



8 

Second, we worked with members of both parties to help develop 
and enact the Bipartisan Infrastructure Law, permanently author-
izing the FAST–41 law, something I committed to get done during 
my confirmation hearings last March. And OMB is focused on im-
plementing this law with the highest level of effectiveness and ac-
countability. 

Third, we stood up a new Made in America Office that has al-
ready facilitated billions of dollars in new purchases to support 
American manufacturing. The office has brought unprecedented 
transparency to the waiver review process, important progress that 
matters to many of us in this room. I am grateful that the Bipar-
tisan Infrastructure Law expanded Made-in-America requirements 
to all Federal infrastructure funding and codified this important of-
fice at OMB so that it is around for future administrations. 

Fourth, we took action to make the Federal Government more ef-
ficient, effective, and accountable to the public. Those steps include 
OMB’s work to implement a new Executive order to streamline 
government services and improve customer experience, as well as 
much-needed progress on investing in IT modernization across the 
Federal Government. 

And finally, in keeping with the President’s longstanding com-
mitment to oversight, we directed agencies to focus on two impor-
tant areas: restoring the integrity and independence of their in-
spectors general and working with Congress to ensure that IGs can 
fulfill their mandate. I know that there are legitimate differences 
in this country, in this room, that deserve honest debate, and I 
have appreciated the opportunity to speak directly with many of 
you about them. 

If confirmed, I will continue to work closely with you and your 
colleagues to deliver for the American people, and I will continue 
to find common ground, to be responsive, and to rebuild the career 
staff at OMB who play an essential role in ensuring our govern-
ment works for all Americans, and that is across any administra-
tion. 

Chairman Sanders, Ranking Member Graham, and other mem-
bers of the Committee, thank you so much for allowing me to be 
here today. I look forward to taking your questions. 

[The prepared statement of Ms. Young appears on page 32] 
Chairman SANDERS. Thank you very much. Now we will hear 

from Ms. Coloretti. 

TESTIMONY OF THE HONORABLE NANI A. COLORETTI, NOMI-
NATED TO BE DEPUTY DIRECTOR OF THE OFFICE OF MAN-
AGEMENT AND BUDGET 

Ms. COLORETTI. Thank you. Chairman Sanders, Ranking Mem-
ber Graham, and distinguished members of this Committee, it is a 
privilege to come before you as President Biden’s nominee for Dep-
uty Director of the Office of Management and Budget. I would like 
to thank the members of the Committee for considering my nomi-
nation and the many members who took the time to speak with me 
before this hearing. And thank you to Senator Padilla for his kind 
words of introduction. 

I would also like to thank President Biden for putting his con-
fidence in me, and it is a honor to be sitting here alongside my es-

VerDate Sep 11 2014 03:20 Apr 23, 2022 Jkt 046924 PO 00000 Frm 00014 Fmt 6633 Sfmt 6602 E:\HR\OC\A924.XXX A924dl
hi

ll 
on

 D
S

K
12

0R
N

23
P

R
O

D
 w

ith
 H

E
A

R
IN

G
S



9 

teemed and hopefully potential future colleague, Shalanda Young. 
I am honored and humbled by this nomination. 

I would also like to recognize my husband of 24 years, David 
Goldstein, who is here with me today, my son Kaleo Goldstein- 
Coloretti, who is supporting me virtually from college, and I would 
like to thank the many family members and friends watching this 
hearing from Hawaii to the East Coast. 

Finally, I would like to recognize my parents, Tony and 
Marielani Coloretti, who both passed away over five years ago. It 
is through their sacrifices that I am able to sit here today. 

My mom and dad both had immigrant parents who came to 
America in search of a better life for themselves and for their chil-
dren. My parents worked hard to support my four sisters and me. 
My mom was a preschool teacher and then a home-based childcare 
provider, and my dad worked in restaurants and on cruise ships. 
Later on, I would also work in restaurants, which, along with Fed-
eral student loans and Pell grants, helped me finance my edu-
cation. 

My parents taught me to focus on hard work and education as 
well as the importance of curiosity and empathy. It is from them 
that I developed a passion for public service and a commitment to 
expanding opportunity for all. 

I come before you today as a public servant and leader with over 
25 years of experience in Federal, state and local government serv-
ice and in the private and nonprofit sectors. Much of my work has 
focused on helping deliver better outcomes for people, families, and 
taxpayers. In fact, my first Federal service was as a program exam-
iner at the Office of Management and Budget many, many years 
ago. 

I know firsthand that OMB has a critical role to play in the im-
plementing the President’s priorities, touching every spending and 
policy decision in the Federal Government and collaborating across 
agencies to deliver results effectively and efficiently. 

My work during the Obama-Biden administration, as Deputy 
Secretary of Housing and Urban Development, and before that, as 
Assistant Secretary and Acting CFO for Treasury, focused on using 
data to make better decisions, implement new programs, and 
strengthen the organizations that I led. 

At HUD, I managed the Department’s day-to-day operations, fa-
cilitated cross-cutting policy and regulatory issues, and oversaw a 
budget of $45 billion and approximately 8,000 employees. As Treas-
ury’s Assistant Secretary for Management and Acting CFO, I 
helped stand up the Consumer Financial Protection Bureau, and 
helped create Treasury’s quarterly data-driven decision framework 
to prioritize projects, align resources, and measure progress. 

I also understand how budget and policy decisions made here in 
Washington D.C. affect local policy, having worked in San Fran-
cisco local government for 10 years. During the 2008 recession, I 
helped close a deficit worth half of San Francisco’s discretionary 
budget, aided in the end by the Federal American Recovery and 
Reinvestment Act. 

If confirmed, I would be honored to work with the President and 
Congress to create and implement budgets that invest in the Amer-
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ican people, support our economic recovery, and reflect our coun-
try’s shared values. 

Thank you again for considering my nomination and I look for-
ward to answering your questions. 

[The prepared statement of Ms. Coloretti appears on page 83] 
Chairman SANDERS. Thank you both very much. 
I give enough speeches so I am not going to give one today, but 

I just have a few questions that I would like to ask. As I think Sen-
ator Murray indicated, and I think we all agree with, although we 
come from different perspectives, this a very unusual moment in 
American history. People are struggling. The pandemic has 
wreaked havoc in so many ways, not only in terms of illness but 
in isolation, in the nature of employment. People are quitting jobs 
in record-breaking numbers. 

So we are really in an unusual place in the modern history of 
this country, and one of the issues that has concerned me, and I 
think it does not get enough attention, is the growing gap between 
the very, very wealthy and everybody else. You have got two people 
now who own more wealth than the bottom 40 percent, and during 
this pandemic, billionaires have seen an increase in their wealth by 
$2 trillion, just in the last few years. 

So let me ask both of you, is that issue of massive income and 
wealth inequality something that concerns you, and what ideas do 
you have as to how we might go forward on that issue? 

Ms. YOUNG. Senator Sanders, I was proud to put President’s 
budget forward, which spoke to this very issue. Four hundred bil-
lionaires own the same amount of wealth as 150 million of the 
poorest Americans. That is why you saw tax proposals from this 
President that sought to not only pay for the investments in a fis-
cally responsible way but also speak to this issue of fairness in our 
tax policy in this country. 

Chairman SANDERS. Ms. Coloretti. 
Ms. COLORETTI. Senator, thank you for that question. I also sup-

port the President’s ideas and as he has put them forward in his 
policies and in his budget. They aim to build this economy back 
from the bottom up and the middle out, both in tax policy and in 
investments in critical items like childcare, which we know will not 
only help working mothers go back to work but will also help in-
crease the labor supply in this country. And we need to grow our 
economy and make it more productive. 

Chairman SANDERS. Is it of concern to you that we are the only 
major country on Earth not to guarantee health care to all people 
as a human right, while we pay far more for health care than any 
other nation, and pay the highest prices in the world for prescrip-
tion drugs? Is that an issue of concern? 

Ms. YOUNG. Senator, one of the key priorities for this President 
is to bring down the cost of prescription drugs for Americans. You 
saw the budget spoke to that. It is a price issue for the American 
people, and it is one thing we certainly hope to work with Congress 
on in the near future. 

You are absolutely right. The cost of health care in this country 
is unsustainable. And as we talk about our full economic picture 
debt deficit, you cannot help but look at what it costs health care- 
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wise, in our Medicare and Medicaid system. So we have to do some-
thing to address that. 

Chairman SANDERS. Ms. Coloretti. 
Ms. COLORETTI. Senator, I started my career in Federal service, 

as I mentioned, many, many years ago working on Medicaid and 
health financing issues at the Office of Management and Budget, 
and I was very proud to pass a small expansion of health care in 
the Children’s Health Insurance Program, obviously in partnership 
with Congress. 

So yes, I do support looking for ways to expand health care cov-
erage and lower costs. 

Chairman SANDERS. You know, I have heard many colleagues 
talk about how much they love America. Well, if you love America 
it seems to me you love the children who are the future of America. 
And yet for a very long time we have had the highest rate of child-
hood poverty of almost any major country on Earth. We have tried, 
through the American Rescue Plan, to address that, with some suc-
cess. Through the direct payments to working parents we reduced 
childhood poverty in this country by about 40 percent. That is no 
insignificant accomplishment. 

What is your thought about childhood poverty and how we might 
address that issue? 

Ms. YOUNG. Senator, before I had a child, now especially maybe 
I am a bit sensitive to this, but as a developed country, as the lead-
er of the free world, there is no issue, I think, more touching and 
something I hope we can all come together on in reducing child-
hood poverty. And you are absolutely right. The Child Tax Credit, 
by all estimation of economists, looks to have reduced childhood 
poverty by 40 percent, and that was a huge accomplishment for 
that program. 

Chairman SANDERS. Ms. Coloretti. 
Ms. COLORETTI. Senator, I will just add to that. Another thing I 

worked on in San Francisco was providing universal preschool to 
all four-year-olds. And so I support the Administration’s idea, and 
I think many of you support it as well, to provide universal pre- 
kindergarten for every three- and four-year-old in the country, and 
make childcare more affordable for working families. 

I think, as I mentioned earlier, this is critical not just for work-
ing moms but for also—these investments, actually, are shown to 
pay off over time. 

Chairman SANDERS. Right. Last question. We are the richest 
country in the history of the world and yet millions of senior citi-
zens today have teeth that are rotting in their mouths, cannot af-
ford the outrageous cost of hearing aids, cannot afford eyeglasses. 
Do you agree that hearing, vision, and dental care are essential 
parts of health care and that Medicare should be expanded to cover 
these basic health care needs? 

Ms. YOUNG. Chairman Sanders, we spoke about this I believe at 
last year’s hearings. That is why the President’s budget supported 
providing hearing, vision, and dental coverage as part of Medicare 
expansion, and I was proud to come here and talk about that last 
year. 

Chairman SANDERS. Thank you. Ms. Coloretti? 
Ms. COLORETTI. Senator, just weighing in to agree. 

VerDate Sep 11 2014 03:20 Apr 23, 2022 Jkt 046924 PO 00000 Frm 00017 Fmt 6633 Sfmt 6602 E:\HR\OC\A924.XXX A924dl
hi

ll 
on

 D
S

K
12

0R
N

23
P

R
O

D
 w

ith
 H

E
A

R
IN

G
S



12 

Chairman SANDERS. Okay. Thank you. Senator Graham. 
Senator GRAHAM. Thank you, Mr. Chairman. 
Ms. Young, as a member of the Appropriations Committee staff, 

did you work on defense budgets? 
Ms. YOUNG. I happened to be Staff Director, so all of them, de-

fense included. 
Senator GRAHAM. Yeah. So how do you see the world in terms 

of danger right now? 
Ms. YOUNG. Senator, it is hard to look at the news. It is hard 

to go to the job I have and not hear about the very changing global 
picture we see every day, especially with what is going on in east-
ern Europe. 

Senator GRAHAM. Is that fair to say for you, do you agree with 
that, Ms. Coloretti? 

Ms. COLORETTI. Senator, just weighing in to agree. 
Senator GRAHAM. Okay. So the point I am making is, if you look 

at President Biden’s budget proposal and project it out to 2031, 2.5 
percent of GDP spending on defense, that will be below what we 
were doing on September 10, 2001, before we were attacked. So I 
just think that is a very dangerous glidepath for our nation, and 
I will be working with people, you and others, to try to change that. 
So I do not want to, you know, make a bunch of speeches about 
defense other than we need a budget. Do you agree, we need a 
budget quickly, Ms. Young? 

Ms. YOUNG. Sign me up for as quick as possible. 
Senator GRAHAM. Okay. What about emergency supplemental? 

Do you think we need one of those too? 
Ms. YOUNG. Senator Graham, we are assessing everything from 

COVID to our situation in eastern Europe, and we clearly will be 
in contact if we think the resources are needed. 

Senator GRAHAM. Well, I got contacted by the Administration 
about $3.5 billion for Afghanistan to go to U.N. agencies, not the 
Taliban. Count me in for that, and I think the best way to do that 
is through an emergency supplemental. The World Food Program 
has been under siege because of COVID, and all kind of problems 
out there. We have got problems at home and abroad. So I think 
an emergency supplemental would be well utilized, and also to help 
the Ukraine. 

As a matter of fact, if we did have an emergency supplemental, 
would you support designating foreign military financing for 
Ukraine as part of that package? 

Ms. YOUNG. Senator, you are looking at someone—I have visited 
Ukraine three times as a congressional staffer and know the issues 
very up close, and it is troubling by what we see there. So as you 
mentioned, we do not have a—— 

Senator GRAHAM. Are you inclined to support that? 
Ms. YOUNG. Well, we do not have a regular appropriations bill 

so somewhere in one of those packages. I will not dictate to the ap-
propriations leaders how they do it. We certainly support Ukraine 
aid. 

Senator GRAHAM. Okay. Iron Dome. Eight months ago, President 
Biden promised to provide $1 billion to replenish Israel’s Iron 
Dome system following the barrage from missile attacks from 
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Hamas in Gaza. To this point in time the Administration has not 
yet formally requested the additional Iron Dome funding. 

Do you know if that is going to happen? Do you support that 
happening? 

Ms. YOUNG. Senator Graham, I think the Department of Defense 
has been clear with congressional leadership that they support that 
backfilling of Iron Dome. The last legislative vehicle I understand 
is pending in the Senate, but we certainly—— 

Senator GRAHAM [continuing]. But you have not made a formal 
request of the Congress. Is that not accurate? 

Ms. YOUNG. It is one of many things we have communicated 
through technical assistance to the Capitol. That is the normal 
way. 

Senator GRAHAM. The sooner the better that we can get Iron 
Dome replenished, because the world, and that part of the world, 
is getting more dangerous. So I look forward to working with you 
on that. 

We just passed a bipartisan infrastructure package that I voted 
for, and we had a lot of money for roads and bridges and ports. One 
of the things that bothers a lot of us, just not me, is that the Fed-
eral Highway Administration issued a memo recently that says— 
that runs counter to congressional intent by discouraging the use 
of Federal dollars by states for new highway capacity projects. In 
South Carolina, we need all the highways we can get. 

What is your view about that memorandum? 
Ms. YOUNG. Senator, I was not involved in that memorandum, 

and I am happy to take your concerns back and work with you to 
address any shortcomings. 

Senator GRAHAM. Please do, because a lot of us who voted for 
that bill expected the states to have the flexibility they have had 
in the past to do, you know, appropriately what they need to do. 
In our state we do need more roads, and I appreciate if you could 
talk to people over at the highway department about that. 

Finally, when do you expect that we will get the next budget? 
Ms. YOUNG. As you know, Senator, the State of the Union is 

March 1. It is typical that the State of the Union would lead into 
a budget. So that is certainly our expectation, that you would see 
that normal course of interaction between the State of the Union 
and the budget. 

Senator GRAHAM. And finally, do you agree with me that con-
tinuing resolution is really harmful to the Defense Department? 

Ms. YOUNG. What does that say behind you, ‘‘The World is a 
Dangerous Place’’? 

Senator GRAHAM. Yeah. 
Ms. YOUNG. So every two-week, every three-week increment is 

not the way to budget. 
Senator GRAHAM. Thank you so much. 
Chairman SANDERS. Thank you, Senator Graham. Senator Mur-

ray. 
Senator MURRAY. Thank you very much, Mr. Chairman. Again, 

I am really pleased to have this opportunity to speak with both 
these great candidates today. Both of these women share a wealth 
of experience that they bring to these roles and the right skill sets 
that I believe we need. 
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I already spoke in strong support of Ms. Young’s nomination. I 
also want to add my support for Ms. Coloretti’s nomination. I know 
she brings a wealth of experience as well. I think this is going to 
be a great team leading OMB for really a critical time in our coun-
try’s history. 

On the COVID–19 response and economic recovery, some people 
thought we went too big last year when we wrote the American 
Rescue Plan, and I think it is plain to see today that is not the 
case. We have seen a stronger and much faster economic recovery 
because of the bill that the Democrats wrote and passed—6.4 mil-
lion jobs back into the economy since a year ago. 

But we do know there is more work to be done. We cannot re-
cover from this crisis if we do not, at long last, take some bold 
steps to really help lower costs for families, like finding and afford-
ing quality childcare where they live, giving parents the oppor-
tunity to enroll their kids into preschool at no cost, making a land-
mark investment in climate action and clean energy, because we 
can see that that climate crisis is here and now, and reduce the 
cost of prescription drugs and housing and more. 

We have proposals to address all of these that are long-term and 
fully paid for, that will actually cut the deficit over the time. So I 
wanted to ask both our nominees today if you can respond. What 
is the economic case for these strong and decisive proposals in-
cluded in the Build Back Better, to put money back into people’s 
pockets and make sure our economy works for us? 

Ms. Young, I will start with you. 
Ms. YOUNG. Thank you, Senator Murray. Look, I know these pro-

posals are pending before Congress so I will just speak in macro 
benefits of those things and not necessarily the legislative vehicle. 
I will leave that to the experts here, sitting around the table. 

But when you look at our economy you are absolutely right. It 
has grown the fastest clip last year since 1984, 5.7 percent eco-
nomic growth, 3.9 percent unemployment, over 6 million jobs 
added. 

But there is more to be done. I think people around the table are 
rightfully speaking about price pressures and people’s pockets, and 
what better way to deal with those than to use government invest-
ment to bring down the cost of prescription drugs that they have 
to pay out of pocket to even stay health. 

Childcare cost, to help the American people not spend more than 
7 percent of their income on childcare. You cannot go to work with-
out adequate childcare, as I am quickly finding out with a three- 
month-old. It is essential to the household. 

So there is an economic case to these proposals, not just pan-
demic-related, but these were things that I would argue were defi-
cits, that we need to come out better on the other side of this pan-
demic than when we entered it. 

Senator MURRAY. Thank you. Ms. Coloretti? 
Ms. COLORETTI. Senator Murray, I really appreciate this ques-

tion. I think these proposals are aimed at building this economy— 
we have said it before so I will just say it again—from the bottom 
up and the middle out. And the effort to grow the economy and di-
rect investments into people, so that they can actually become more 
productive and contribute to a growing economy. And I think that 
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the Biden administration, as I observe it from the outside, is di-
rected in the right direction. 

Senator MURRAY. Great. Thank you. 
Look, I am really concerned we have not reached a deal to get 

this year’s appropriations bill to the President’s desk, and the clock 
is ticking. Ms. Young, can you speak to the importance of reaching 
a spending agreement for fiscal year 2022, and some of the con-
sequences if we fail to do so? 

Ms. YOUNG. Sometimes I find it hard to find the words to this 
question. It is so incredibly important. You just heard Senator Gra-
ham talk about the defense needs and the uncertainty in the world. 
We cannot address those by two-, three-week, four-week incre-
ments. It is a dangerous proposition. 

The same if you go talk to your state and local governments who 
are waiting on critical grant funding. We do not do those in a CR, 
so it delays investments by your state and local. 

So it really is paramount to get an appropriations deal done, and 
we stand willing, from the Administration’s point of view, to help 
do what we need to do to bring that to fruition. 

Senator MURRAY. Thank you. And quickly, before I close, I just 
want to raise two issues of critical importance to my home state 
of Washington. We have discussed these previously, Ms. Young, 
and the first is salmon recovery. And it is so important to restore 
these Pacific Northwest iconic salmon runs. We have got to con-
tinue our work on that. 

And the second is the Federal Government’s moral and legal obli-
gation to clean up the Hanford nuclear site. So I want to tell you, 
I am going to be talking to you about this more, but we have got 
to make sure that Hanford is on a cost-effective trajectory, without 
compromising the cleanup mission. We have got a lot of work 
ahead there. 

With that let me thank you both for being willing to do these. 
I look forward to working with the Chairman to get you confirmed 
as quickly as possible. Thank you. 

Chairman SANDERS. Thank you, Senator Murray. Senator 
Toomey. 

Senator TOOMEY. Thank you, Mr. Chairman. Director Young and 
Ms. Coloretti, thank you for joining us today. 

At your nomination hearing back in March of last year, Director 
Young, I asked you about the economic public health justification 
for spending about $2 trillion in the American Rescue Plan (ARP) 
bill, which was devoted mostly to programs that had very little or 
nothing to do with COVID. It was really a partisan wish list, and 
that is how it was passed, after $4 trillion on a bipartisan basis 
had been passed the previous years. 

Well, the subsequent year has proven almost everything my Re-
publican colleagues and I have warned about on that $2 trillion 
ARP bill. Just by way of a quick review, it spent $400 billion on 
universal government checks; $200 billion on unemployment insur-
ance plus-ups that paid recipients more not to work than they 
made working; $126 billion to schools, regardless of whether or not 
they opened; $97 billion for a bailout of union pension plans. The 
list goes on and on. 
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But the results, according to the CBO, was zero job growth above 
and beyond what they had anticipated would occur if you never 
passed the ARP. Oh, and COVID cases hit record highs. Oh, and 
we have the highest inflation in 40 years, and a whole lot more 
Federal debt. 

Now you, Ms. Young, maybe have got to get a pass on ARP. I 
know you supported it and I am sure you still do. That was pro-
posed and passed before you were confirmed. But now I am con-
cerned that the policies being proposed have gotten worse. I mean, 
ARP was counterproductive, but at least it was temporary. The so- 
called Build Back Better bill, as proposed, would be the single most 
damaging domestic legislation in generations. It is clearly an at-
tempt to make America’s middle class dependent on the govern-
ment, with this free universal preschool, free government-paid fam-
ily leave, free government-funded childcare, free expanded child tax 
credits, expanded Obamacare subsidies—dramatic erosion of any 
sense of personal responsibility. Oh, and the largest tax hike since 
1968, which would end up being paid for, to a very large degree, 
by American families, and make the U.S. spend it. 

Now I understand, thankfully, that that is at least on pause 
right now, and I hope it actually goes on a permanent hiatus. 

I want to zero in, for a minute, on a topic that you and the Rank-
ing Member touched on briefly, and that is the provisions in the 
ARP that allocated $350 billion for state and local governments to 
spend on pretty much anything remotely related to even respond-
ing to the pandemic. And what is so shocking about that is that 
it occurs despite the fact that state and local governments were not 
in any kind of fiscal crisis in 2020 or 2021. In fact, in the aggregate 
they were taking in all-time record high amounts of revenue, in 
2020 even. I mean, we knew that in March of 2021. 

And then in 2021, they shattered the record from 2020. And the 
increases were quite dramatic. In 2019, state and local govern-
ments took in a little over $11 trillion. It was well over $12 trillion 
by 2020. It was about an 11 percent increase. If you look at the 
first three quarters of 2019 and compare that to the first three 
quarters of 2021, it is a 27.5 percent increase in the tax revenue, 
which was already a record high level of revenue. 

So what has the effect of that been? Well, states are just swim-
ming in cash, literally. I mean, California reported a $75 billion 
budget surplus for 2021. And as I predicted then, state have de-
cided, well, they do not know really what to do with this money so 
they are cutting taxes. Even virtually bankrupt Illinois has a plan 
for a $1 billion tax cut, and the governor there says that the state 
is in the best fiscal position it has been in in decades. 

State and local governments have also chosen to waste some of 
this money, not knowing what else to do with it. We have Syracuse, 
New York, spending $2 million to plant new trees. Norwich, Con-
necticut building luxury apartments. The City of Chicago has de-
cided to spend $31 million to create a guaranteed income program. 
It goes on and on. 

Again, let me just recap. ARP sent $350 billion to state and local 
governments after Congress had given about $650 billion of ex-
traordinary money—this is all above and beyond what we ordi-
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narily send to the state and local governments—and that is all on 
top of absolute, all-time, record levels of revenue collections. 

So when I hear about supplementals for more domestic spending 
I just want to state for the record there is no reason that Congress 
should be providing still billions more on top of the $6 trillion it 
already did when there are hundreds of billions of dollars that re-
main unobligated and more money than state governments have 
ever even seen. 

I do have a question I will send to you for the record regarding 
getting Federal workers back to work in the offices to deal with So-
cial Security, VA, and the IRS backlog. I will send that as a ques-
tion for the record. 

Thank you, Mr. Chairman. 
Chairman SANDERS. Thank you, Senator Toomey. Senator Stabe-

now. 
Senator Whitehouse. 
Senator STABENOW. Oh no. I am actually here, Mr. Chairman. 
Chairman SANDERS. All right. Senator Stabenow. 
Senator STABENOW. Thank you. I am actually here. I am sorry 

that the camera was turned off. 
Thank you so much for the hearing. It is wonderful to see the 

two nominees in front of us, such wonderful, qualified nominees. 
I do need, though, to just say something to correct the record 

from my colleague and friend who just spoke about the American 
Rescue Plan. I know that this was something every Democrat voted 
for and every Republican voted against, and so I understand that 
folks on the Republican side want to make it seem like it was the 
worst thing ever. 

But the reality is this, that when President Biden took office 
there were 18 million people that were on unemployment insurance 
and now it is 2 million—18 million to 2 million. We helped busi-
nesses create 6 million jobs, the greatest year of job creation in 
American history. We have seen the best economic growth since 
1984. We have seen the biggest single year drop in our unemploy-
ment rate in our nation’s history. 

And so we know that because of COVID-related challenges and 
supply chain breakdowns and so on there is so much more to do 
in lowering costs for people, but the record is very clear in terms 
of the robust economy and what is happening right now. We just 
need to keep it going. 

Ms. Young, again, welcome, and Ms. Coloretti, it is wonderful to 
be speaking to you again. And I wanted to specifically start with 
the Infrastructure Investment and Jobs Act, which includes a lot 
of provisions to ensure Federal purchasing and infrastructure 
spending, to make sure it is American-made products. 

You know, we make a lot of things in Michigan. I hear a lot 
about that. We make things and grow things. I happen to think 
that we should be using American tax dollars to purchase those 
things. We were very fortunate to get a provision that I authored, 
along with Senator Braun, to solidify the Made in America Office’s 
role within the Federal Government, and to have that now be law. 

And so the office is now in charge of enforcing, Buy American 
laws and ensuring that tax payer dollars are used to uplift Amer-
ican manufacturing, hire our workers first, our small businesses 
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first, and shore up our domestic supply chains, which, we know are 
critical, we need to be making more things and then buying more 
things as a Federal Government, made in America. 

So, Ms. Young, could you talk about the Made in America Office’s 
role in implementing Buy American provisions from the infrastruc-
ture bill, and what resources the office needs to ensure that the im-
plementation is done effectively? I know people in my state, and be-
lieve people in the country want very much to see this move for-
ward aggressively and be successful. 

Ms. YOUNG. Thank you, Senator, and I want to thank you for 
your help codifying that office in the Infrastructure Law. We start-
ed that office in OMB through Executive order, and so was very 
happy that the bipartisan law ensured that it will be around for 
future administrations. 

The President was very clear. Even before the infrastructure law, 
he gave us an edict around the table that we needed to look at the 
waiver process. The agencies almost, without thinking, issue waiv-
ers for Buy American provisions that you all worked on and 
passed, and this office and OMB are meant to ride roughshod over 
this process. It should not be just automatic. It needs to be justi-
fied. So we are trying to bring some rigor to that process, not just 
for the Bipartisan Infrastructure Law but for all that we purchase. 
We talk about appropriations bills—$1.5 trillion a year of basic an-
nual spending, and a lot of the waivers are done through that proc-
ess. 

So our intention is to make things in America. If the pandemic 
showed us nothing, supply chains are vulnerable. We need to bring 
American manufacturing back, and that is one of the things the of-
fice will focus on now—I would say during its tenure, but now its 
tenure will hopefully be for the foreseeable future, now that you 
have helped codify it into law. 

Senator STABENOW. Well, thank you. And I know I am just about 
out of time so I want to move to a different topic that each of you 
are welcome to comment on. But one of the things that we know 
from the COVID pandemic is that mental health and substance 
abuse issues have increased substantially, and they are going to 
linger, certainly, past the pandemic. In fact, between April of 2020 
and April of 2021, more than 100,000 people died of a drug over-
dose, and we have so many other numbers that relate to young 
people and suicides and people who need mental health help. 

And I have, as you know, been laser-focused with my colleague, 
Senator Roy Blunt, creating a system where health care above the 
neck is funded to help the same as health care below the neck. And 
we are now on the way to doing that with community behavioral 
health clinics. 

And so I would ask for your support for these. I will not go 
through all the pieces, but we have all kinds of information about 
how this is successful in keeping people out of jail that do not need 
to be there, or the emergency room who do not need to be there, 
out of homeless shelters that do not need to be there. You know, 
we have got this program fully operationalized in 10 states right 
now, and 40 different states have startup grants. But 10 states are 
fully implementing this, and we need this across the country. 
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So I interested and urging you that the President’s budget do 
even more. His first budget proposed a $125 million increase in the 
startup grants. We need additional dollars for that, and we need 
to have the full expansion nationwide put in place. 

So I would ask both of you if you would work with me, work with 
Senator Blunt in fully operationalizing this critical part of our 
health care system. 

Ms. Young. We would love to work with you on any mental 
health proposals. 

Ms. COLORETTI. Agree. 
Chairman SANDERS. Thank you very much, Senator Stabenow. 

Senator Braun. 
Senator BRAUN. Thank you, Mr. Chairman. Through the ARP 

Act we spent $1.9 trillion, and I think 10 percent of that was aimed 
particularly at COVID relief. And I am curious, with all the money 
we have spent so far, it still astounds me that we are nearly $30 
trillion in debt and we are looking to borrow more money and 
spend more, regardless of the merits. I think there is a lot here 
that obviously we do need to address, but not in the way that we 
have done it, amassing that much debt into the system. 

I would like to focus in—I have a question for Ms. Young. How 
much money is still out there in terms of what you think it is, what 
it really is that is unspent from what we have done already, and 
is that something that we should be looking at first before we actu-
ally tee up more money, especially when it comes to COVID relief 
items like masks and testing and so forth? I know the figure that 
I think has been given to the Committee. I would like to know 
what you think it is out there that is unspent funds that we could 
tap rather than, you know, spending more money for things where 
we have got the funds sitting, unused. 

Ms. YOUNG. Senator, we provided that information to the Com-
mittee at the request of you and several other Senators, so I am 
glad you have it. Ninety-seven percent of the funds pre-ARP have 
been obligated. As you mentioned, ARP was both direct COVID re-
lief, the health care dollars. Most of that has been obligated or an-
nounced. That is what helped us get through the Omicron variant. 

The money that is not obligated is something Senator Toomey 
talked about, state and local funding that represents most of the 
non-obligated funding. So the health care pieces is mostly gone, 
given the response we have had to do for Omicron. The other side 
of the table are the economic state and local money, and that is the 
majority of the funding left from ARP. 

Senator BRAUN. And is it correct that if we focus on what the 
states have, that that figure is close to $340 billion? 

Ms. YOUNG. That sounds right, Senator. 
Senator BRAUN. And then, even though that is in the states’ cof-

fers, would it not make sense that for those states that have 
unspent balances that we would ask them to spend through that 
first before we would give them more money, or we do something 
federally that might duplicate it? 

Ms. YOUNG. Well, Senator, the point of state and local funding 
was to ensure that they could, at the state and local level, respond 
to the pandemic. So I would certainly hate to see us do that and 
another variant come up. We have also, while Omicron is extremely 
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contagious, I think we have gone through these variants with some 
level of success, and state and locals are utilizing these funds to 
also do mitigation efforts at their level. So we have to be careful 
about pulling money back before we know what the future twists 
and turns of this virus brings. 

Senator BRAUN. Well, I think, just for anybody in the public that 
is listening, back in ’08–’09, I think the total that we spent, when 
it was systemically something actually affecting the economy, not 
a health care crisis, in terms of how we were going to remediate 
it, called for all this spending. I think we spent $800–$900 billion. 
And, of course, we have spent $4 trillion, another 2 with ARP, and 
then a lot more requests for more. 

I guess, in a short period of time, hundreds of billions has be-
come passé. And the other thing the public needs to know is the 
Fed has pretty well accommodated all that by putting that debt on 
their balance sheet. I think that is largely, you know, what is driv-
ing now what is not transitory but is somewhat of a stubborn infla-
tion rate, 7 to 8 percent. 

One other question. In December 2020, Congress passed the Con-
solidated Appropriations Act with overwhelming bipartisan sup-
port. The legislation included $1.375 billion for the construction of 
border barriers. On the first day in office, President Biden signed 
a presidential proclamation to pause construction and funding for 
the border barrier. 

Despite a continuing resolution, there is still an authorization 
and appropriation to build out that barrier. What will it take for 
the Administration to follow the law, and are there other issues 
where the Administration plans to ignore Congress? 

Ms. YOUNG. Senator, I take the Impoundment Control Act as se-
rious as anybody in this room. That is why GAO has found that 
this Administration has acted properly within the confines of that 
law and that we are obligating prudently. It may not be on what 
everyone thinks it should be, but we have environmental remedi-
ation to be done, we have gaps to be filled, we have returned bil-
lions of dollars to the Department of Defense where it belongs. So 
we are doing what we not only believe is responsible but GAO has 
validated that. 

Senator BRAUN. So do you intend to spend the $1.4 billion—— 
Ms. YOUNG. We are spending it—— 
Senator BRAUN [continuing]. On a border barrier? 
Ms. YOUNG [continuing]. On utilized efforts. You can only spend 

it on certain things. We cannot even spend it on technology. 
Senator BRAUN. That is what we authorized it for. 
Ms. YOUNG. Yes. So we are spending it on what we are author-

ized to spend it on, and GAO has validated that. 
Chairman SANDERS. Okay. Thank you, Senator Braun. Senator 

Whitehouse. 
Senator WHITEHOUSE. Thank you, Chairman. Good afternoon, Di-

rector Young, Ms. Coloretti. Thanks for being here. I want to ask 
you a little bit about health care costs and then, if I have a mo-
ment, a little bit about climate costs. 

On health care costs, the Budget Committee staff are going to 
give you a copy of this graph, which I have used before, and you 
may have seen before, and it charts that after the CBO health care 
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spend projection of 2010, something began to change. Actual Fed-
eral health care spending began coming in lower and lower and 
lower compared to what CBO had projected. And even with the 
added spend of COVID we are still below those projections. 

And if you look forward, if you extrapolate CBO’s projection for-
ward and extrapolate forward from the actual, between now and 
the next decade, our budget period, there is $6 trillion in health 
care savings that we have experienced, again, projected going for-
ward. 

And we do not exactly know why that is, but I very strongly be-
lieve that it has to do with accountable care organizations that we 
set up in Obamacare, the so-called Triple Aim delivery system re-
form, trying to make health care more patient-centered. All of 
those things that allow doctors to keep patients healthier rather 
than stay on the fee for service treadmill ends up saving money be-
cause a healthier patient does not cost as much in health care ex-
pense. 

So what I would like to do is to make sure that in the years 
ahead you will both be keeping your eye on the ball of how we do 
more of whatever it is that has saved us the $6 trillion while also 
providing healthier patients, happier patients, and doctors who feel 
more rewarded in their practice. 

Ms. YOUNG. Senator Whitehouse, we have talked a lot about debt 
and deficits here, but the main drivers are the aging population, 
cost of health care. So we are looking for exactly the types of solu-
tions that you are bringing attention to. These Accountable Care 
Organizations (ACO) created in the Affordable Care Act (ACA) are 
the type of cost containment mechanisms we need to look at and 
see if there is more of that we should be doing. 

Senator WHITEHOUSE. And just one fine Rhode Island point on 
it, we have been working for years in Rhode Island to bring these 
principles to bear on patients who are nearing the end of life or in 
what is called advanced care, and to free up doctors to provide the 
care that they need without wasteful steps that Medicare pricing 
policy demands, and we are seeking waivers through the Center for 
Medicare and Medicaid Innovation (CMMI). I just want to flag that 
for you, because we will be pursuing this to make sure that all of 
the work that we have done in Rhode Island does not come to 
naught at the hands of the Federal Government. 

So I will flag that for you. You do not need to respond. We can 
talk more in person, but it is an important Rhode Island priority 
for me. 

Climate costs. Freddie Mac has warned of a coastal property 
value crash that will cascade through the rest of the economy the 
way the mortgage meltdown in 2008 cascaded through the econ-
omy. Central banks around the world are warning of a carbon bub-
ble that could precipitate a global economic collapse when the bub-
ble bursts. The Fed is beginning to make similar warnings here in 
the United States, and the insurance industry is warning that risks 
like flooding risks and wildfire risks are becoming so unpredictable 
as to be uninsurable. 

With those warnings out there, do you at OMB take this problem 
of climate costs coming at us seriously, and do you have anything 
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to say to us here in the Senate about how seriously we should take 
those warnings? 

Ms. YOUNG. Senator, I think the President’s budget speaks for 
itself on the climate investments you see. We see it as an existen-
tial threat to the economy, to the global economy, to the American 
people. That is why you have seen young people around the world 
look at climate change as an issue they should care passionately 
about, given that their future is very tied to it. You heard in my 
opening statements the billions of dollars we spend, from a Federal 
Government, to respond to and rebuild from these catastrophic 
events that have continued to get worse. 

So at OMB we take it very seriously and commit to work with 
anyone who sees this as a threat, and it will take solutions from 
Congress to deal with. 

Senator WHITEHOUSE. Just to put a dollar perspective on it, if we 
can get ahead of the climate problem we will save hundreds of bil-
lions, if not trillions of dollars. Correct? 

Ms. YOUNG. That is correct. 
Senator WHITEHOUSE. Thank you, Chairman. I wish you both 

well. I cannot wait to be working with you, confirmed in your posi-
tions, fully and officially. 

Ms. COLORETTI. Thank you. 
Ms. YOUNG. Thank you. 
Chairman SANDERS. Thank you very much, Senator Whitehouse. 

Senator Scott. 
Senator SCOTT. Thank you, Chairman. Director Young, it is nice 

to see you again. The last time you were here I asked you a few 
questions on the budget. So the first one is, what is our Federal 
deficit now, or Federal debt now? 

Ms. YOUNG. The Federal debt is in the 30s of trillions. 
Senator SCOTT. Okay. And what was our deficit last year and 

what do you project the deficit to be this year? 
Ms. YOUNG. I want to make sure I get that right, Senator Scott. 

I do not have the number at my fingertips. 
Senator SCOTT. Okay. And do you know what our revenues were 

last year, last fiscal year? 
Ms. YOUNG. Clearly not enough that we did not have a deficit, 

but again, I will get those numbers to the Committee. 
Senator SCOTT. Okay. The deficit last year was $2.8 billion, and 

the collections this last year was $4 trillion. Do you know what our 
expenses were last year? 

Ms. YOUNG. Whatever delta those two numbers are. 
Senator SCOTT. Okay. How about our interest expense on our 

Federal debt? 
Ms. YOUNG. I know it is still at one of the lowest rates in dec-

ades. We still pay very little on our debt, given that interest rates 
have remained low for the last three decades. 

Senator SCOTT. We paid $413 billion last year, which is 7 percent 
higher than 2020. Do you know what the duration of our Federal 
debt is? 

Ms. YOUNG. I do not, sir. 
Senator SCOTT. Okay. And do you know, off the top of your head, 

what the amount of unspent COVID money is? 
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Ms. YOUNG. We talked about the state and local dollars being 
around $300 billion, but 97 percent of the pre-ARP COVID funds 
remain obligated, and most of the direct COVID response dollars 
in ARP are obligated or spoken for. 

Senator SCOTT. Do you stay up with what the inflation rate is 
and what the producer price index increases have been? 

Ms. YOUNG. I do. 
Senator SCOTT. What are they? 
Ms. YOUNG. Seven percent. 
Senator SCOTT. For which one? For what, CPI? 
Ms. YOUNG. For CPI. 
Senator SCOTT. Okay. So Ms. Coloretti, can you give us those? 

What is our Federal debt now? 
Ms. COLORETTI. I believe we said in the 30s of trillions of dollars. 
Senator SCOTT. Okay. And what do you think our deficit is going 

to be this year? 
Ms. COLORETTI. I think you said our deficit last year—and again, 

I am guessing here—but $4 trillion. 
Senator SCOTT. And so if you think our debt is in the 30s, how 

much debt—either or both of you—what can we have? Is there a 
cap? What is the amount that you think is sustainable? 

Ms. YOUNG. Senator, there are many ways to look at debt, many 
markers. One is, and what we have put forward as a theory in the 
case in the budget we submitted was what is the cost of carrying 
debt? And we remain—— 

Senator SCOTT. Let us assume it is where it is now. What would 
be the maximum debt we should have? 

Ms. YOUNG. Our theory is it really depends on if debt becomes 
so costly to carry that we cannot do other spending that we should 
be doing, and the interest rates remain very low at historic rates. 
So it has not crowded out other investments. 

Senator SCOTT. So over the last 50 years, do you know what the 
average interest rate for our 10-year Treasury is? 

Ms. YOUNG. I do not. 
Senator SCOTT. So what if I said it is more—say it is over 5 per-

cent, and we have, you said, over $30 trillion worth of debt. So that 
would be $1.5 trillion of interest a year. Would that be 
unsustainable? 

Ms. YOUNG. We do not think we are in an unsustainable situa-
tion. Again, it goes to the real cost of carrying debt, and our inter-
est payments on the debt remain low and has now crowded out 
other investments we need to make in this country. 

Senator SCOTT. But you are not sure what the duration is. So if 
interest rates move, and they moved up this year, as you know. 
They have moved up since the first of the year. So if the interest 
rates continue to move back to, let us say, the 50-year average, 
would that be sustainable then? 

Ms. YOUNG. Senator Scott, of course we would have to re-look at 
all of our assumptions if that historic nature of the cost of debt 
changes, but it has not in 30 years, in any measurable form. 

Senator SCOTT. So, all right. I am surprised that you have been 
in the job, I guess, for almost a year, and these numbers are pretty 
significant. I mean, these numbers are numbers that it seems like 
you ought to know. Because you ought to know the exact debt. You 

VerDate Sep 11 2014 03:20 Apr 23, 2022 Jkt 046924 PO 00000 Frm 00029 Fmt 6633 Sfmt 6602 E:\HR\OC\A924.XXX A924dl
hi

ll 
on

 D
S

K
12

0R
N

23
P

R
O

D
 w

ith
 H

E
A

R
IN

G
S



24 

ought to know what we are doing in collections and what our ex-
penses are, because if you were the CFO of a company that is what 
the expectations are, and that is how I think of this job. 

So I think we ought to start looking at reality here—33 trillion- 
plus of debt, deficits that we cannot afford. It is going to be very 
difficult. Thank you. 

Chairman SANDERS. Thank you, Senator Scott. Senator Merkley. 
Senator MERKLEY. Can you hear me okay? 
Chairman SANDERS. Actually, turn it down a little bit. You are 

coming in a little bit loud. 
Senator MERKLEY. Okay. 
Chairman SANDERS. That is good. That is good. 
Senator MERKLEY. Thank you, Deputy Director Young. I have a 

couple of details I would like to ask you about. One is that we are 
still dealing with the horrific fires in the West, and will be forever-
more. And one thing that has been helpful has been the funding 
of the National Guard to help provide fire crews during these worst 
moments. And the White House touted those investments in the 
National guard in a press release last summer, but the Administra-
tion did not put this fire training for the National Guard into their 
budget. And I want to ask if you would put it in the budget for next 
year, because it has become such an important additional compo-
nent when we are in those mega-fires. 

Ms. YOUNG. Senator, the timing of the budget, and when fire sea-
son and many of those initiatives came forward did not align, but 
we are happy to support those additional efforts, given the dev-
astating effect of those forest fires. So I am happy to go back and 
work with our agencies, DoD, USDA, and DOI to make sure we 
have adequate resources to fight fires, and we will take back that 
specific proposal. 

Senator MERKLEY. Thank you. I appreciate that. 
Second, I noted and appreciated President Biden’s commitment 

to direct 40 percent of green Federal investments towards environ-
mental justice communities, something that is often greatly over-
looked, and it is so important to have this kind of equity screen to 
track how agencies are spending their time and dollars to meet 
that commitment. 

What do you see as OMB’s role in targeting and tracking those 
investments? 

Ms. YOUNG. We are the centerpiece of that initiative, Senator 
Merkley, and it is one of the top priorities we have in our office. 
So we look forward to partnering with you, keeping you up to speed 
on our efforts there. But we are, I think, the keepers of that initia-
tive and looking forward to carrying it out. 

Senator MERKLEY. Thank you. Do you anticipate that you will 
probably do annual reports in that regard, to help us wrestle with 
how we are doing? 

Ms. YOUNG. I think that is a great suggestion. You know, trans-
parency here should be something that is paramount, to make sure 
we are keeping the word of our value statements. So I am happy 
to take that suggestion back as one way to make sure the public 
understands what we are doing. 

Senator MERKLEY. Thank you. And then I wanted to turn to the 
challenge we face with each continuing resolution. At the end of 
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that continuing resolution the possibilities are we have another 
continuing resolution or we pass the spending bills that the appro-
priate committees have invested so much in, and I know as a 
former staff for an Appropriations Committee you know exactly 
how intense that process is. And the third option, which we do not 
like to talk about much, is that neither happens, and in that situa-
tion we have a bit of a crisis. 

Do you think it is important to have contingency plans for that 
third option, when a continuing resolution runs out and we do not 
succeed, and immediately having another continuing resolution and 
more spending bills in place? 

Ms. YOUNG. Senator, I truly believe—I have talked to you and 
most of your colleagues during this process and trying to do our 
part from the Administration on getting full-year bills passed. Ev-
erything I have heard, you know, it is difficult. Everyone wants to 
get there, and understands the devastating effects any threat of a 
shutdown would bring. 

So I am maybe, you know, maybe I will have egg on my face, but 
I am optimistic that the appropriators and the rest of Congress can 
reach a deal, and I think everyone understands the devastating ef-
fects of continuing resolutions. 

Senator MERKLEY. Well, I certainly believe that there is bipar-
tisan understanding of how devastating option 3, door number 3 is, 
and yet my question was, is your agency planning for how we 
would treat door number 3 if we should have to go through it? 

Ms. YOUNG. We have to, Senator. It would be irresponsible not 
to. And I appreciate that the Congress works by deadlines, so we 
have gotten pretty close up to the line, even though we knew Con-
gress would come through. So even given that time frame the last 
couple of CRs, we have run exercises to make sure we know what 
our plans are in case a deal is not reached in time. 

Senator MERKLEY. Well, my role on the Appropriations Com-
mittee is as Chair of the Interior Subcommittee, and there are 
many key components that we worry about a great deal behind 
door number 3, when we do not succeed and we have another con-
tinuing resolution or a spending bill, including the National Park 
Service. My staff on that subcommittee has sought to discuss the 
contingency plans for that situation and has not been able to get 
a briefing authorized for them. Can we make sure that that brief-
ing happens? 

Ms. YOUNG. Senator, we are happy to provide briefings. We are 
conscientious about when we talk about potential shutdowns, given 
how close in timing we are to needing a deal. So we will work 
something out—I know your staff well—to make sure they have the 
information they need, but also not to portray a sense that we 
think we are headed down a bad road. So we will balance that. 

Senator MERKLEY. Let’s wrap the contingency planning in all 
kinds of optimism, but it is important that Congress be part of a 
discussion about the consequences, and hopefully increase the abso-
lute motivation and make sure we do not end up in that place. This 
request has been in place for I think going on three months now, 
and I do not really find it acceptable that OMB has been blocking 
Interior from providing such a conversation with the Interior Sub-
committee staff. And so I hope we can remedy that situation. 
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Chairman SANDERS. Thank you very much, Senator Merkley. 
Senator Romney. 

Senator ROMNEY. Thank you, Mr. Chairman. Ms. Young, as you 
probably know I was one of those that was part of the bipartisan 
negotiating team that put together the infrastructure bill. Our larg-
est single investment was in highways. You can imagine our sur-
prise when we see the Department of Transportation indicating 
that the highway money cannot be used for increasing capacity of 
highways. This direction flies in the face of our intent and our 
needs. 

I recognize there are some states that are not growing and may 
not need additional capacity—New York, New Jersey, Delaware, 
Rhode Island, and so forth. But there are other states that are 
growing fast—South Carolina, Florida, my state of Utah, the fast-
est-growing state in the nation over the last decade. We need to in-
crease the capacity in our highways or we are not going to see the 
economic growth which we projected as being part of this bill. 

Could you please get back to me and other members of our bipar-
tisan group on progress on this front and what the status will actu-
ally be? 

Ms. YOUNG. Senator, the Ranking Member has brought this to 
my attention today. I will absolutely look into this, and thank you 
for your work on that piece of legislation. 

Senator ROMNEY. Thank you. A broader topic, which is, I have 
a six-foot chart in my office going back to 2000 BC, which looks at 
the coming and going of great civilizations over time. And there is 
a common characteristic of civilizations in decline and that ulti-
mately collapse, and that is that they end up spending far more 
than they take in. They are able to do that because other nations 
see them as being strong and loan money to them. They inevitably 
have a massive inflation in their economy. By doing so, they de-
value their currency. At some point their currency ceases being the 
reserve currency of the world. 

It is a real concern for many of us to see us, year after year, 
spend more money than we take in, and it is a precursor of eco-
nomic calamity. Right now we are seeing the economic impact 
being showered on the people of America that are suffering with 
very high rates of inflation. 

I was, frankly, alarmed that the numbers were not familiar to 
you and to your Deputy Director. The national debt is $29.9 tril-
lion. It is not in the 30s. It will be. The projected deficits are rough-
ly $1 trillion a year on a normal basis. If we have COVID relief 
packages it kicks those numbers even larger. This is an ongoing 
threat to our nation and to the well-being of our citizens and has 
to be a priority for you and for the Administration. 

I would note that about one-third of Federal spending is the por-
tion that is part of the budget that you work on, that we vote on. 
Two-thirds is automatic, so-called nondiscretionary—Medicare, 
Medicaid, Social Security, and interest. 

Contrary to what you indicated in your testimony, our interest 
rates have not been about the same over the last 30 years. They 
have come down dramatically and are now ticking back up. As a 
matter of fact, Bill Clinton called me after I lost my race, back in 
2012, and said his biggest concern was that interest rates going 
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back to their normative level would take our interest payments to 
be even greater than our military spending. 

So this is a major issue that you need to focus on. I would en-
courage you and hope that you will include in the analysis and re-
ports you provide not just the one-third that we vote on but the 
two-thirds that we do not vote on, and project where that is going 
to be heading over the coming decade. This will determine whether 
we are able to keep up with other nations in the world and main-
tain our lead as the hope and guide for democracy throughout the 
world. 

Will you make this a priority of your effort to see what the total 
spending is and to see how our entitlements are affecting what our 
total debt and total deficit will be? 

Ms. YOUNG. Senator Romney, you have my commitment to do 
that, and we have done that. Even off-budget items like Social Se-
curity, our budget fully reflected what the total outlays of the Fed-
eral Government are. We think that is the only way to present a 
unified budget. We did that in the 2022 budget and we will do that 
again in the 2023 budget. 

Senator ROMNEY. I very much underscore the importance of this 
for all of us. We simply cannot keep going on spending trillions of 
dollars more than we take in without suffering high rates of infla-
tion into the future and potentially losing our lead in the world. 

Thank you, Mr. Chairman. 
Chairman SANDERS. Thank you, Senator Romney. Senator 

Padilla. 
Senator PADILLA. Yes. Thank you, Mr. Chair. I appreciate this 

opportunity to ask questions. As both Acting Director Young and 
the nominee for Deputy Director, Coloretti, know from an earlier 
hearing today at HSGAC, I had a chance to be with them. 

I wanted to raise some issues that we talked about by phone 
prior to today. As a follow-up to those conversations, I wanted to 
raise some questions about critical California flooding projects to 
protect the shoreline in and around San Francisco as probably the 
best example. 

Congress passed the fiscal year 2018 Bipartisan Budget Act in 
order to construct urgent flood control projects nationwide, includ-
ing San Francisco’s shoreline. However, inflation, supply chain 
issues, and Army Corps’ initial underestimation of project costs 
have delayed these projects, which are now over budget. Easy to 
get over budget when the Army Corps initially underestimates. 

So I understand that the delays have been exacerbated by the 
Army Corps’ decisions, which is not reflected in statute. And I 
would note that unless 100 percent of the project costs are in hand 
they cannot move forward with any piece of the project. The Ad-
ministration has not asked for additional funding for this project 
in its budget, nor did it allocate any in the most recent work plan. 

So you can understand my frustration when the Army Corps 
says it cannot do the project until it has more money, yet when 
Congress gives Army Corps more money it does not allocate any to 
the project, and this is a project that the Army Corps itself said 
was critical and urgent, which is why it was on the disaster fund-
ing list in the first place. 
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So, Acting Director Young, you see the absurdity of the situation 
we are in. Any thoughts on how we can resolve this? 

Ms. YOUNG. It is something I focused on. We are working dili-
gently with the Army Corps of Engineers on their legal interpreta-
tions on the mixing of money, depending on what bills. You have 
my personal commitment to find a working solution here. You are 
absolutely right. If the Corps, the government tells a community 
they are going to fund a project, it is unacceptable to leave it not 
completed. So you have my commitment to find a workable solution 
here. 

Senator PADILLA. Thank you for that. Another Army Corps item 
while I have you. The Army Corps’ projects are essential to facili-
tating commercial navigation, mitigating disaster risk, of course, 
safeguarding ecosystems, and supporting economic growth. OMB 
plays an influential role in the implementation of these projects, 
both clearing the authorization of a project and once authorized by 
Congress, approving both funding requests in the President’s budg-
et as well as funding allocations to the Army Corps’ work plans. 

Acting Director Young, will you commit to evaluating potential 
changes to budgeting policies and economic benefit calculations 
that as currently structured disadvantage lower-income commu-
nities and often communities of color, for example, where property 
values are lower? 

Ms. YOUNG. This is why you see a focus and an entire Executive 
order on the issue of equity. Sometimes the scores do not give a full 
story on the reasons the Federal Government should invest in com-
munities. So you certainly have my commitment to make sure we 
look at a wide breadth of things when we look at Federal invest-
ments. 

Senator PADILLA. Thank you. In the time remaining a question 
for Ms. Coloretti. 

I do not need to tell you, from your experience at HUD and else-
where, the urgency with which we need to act on homelessness and 
the affordable housing crisis in America that predates the pan-
demic. The pandemic has underscored the need for affordable, safe, 
and supportive housing. Over the past two years, though, many 
have lost their housing. Others have struggled to make rent or 
mortgage payments for the first time, and these hardships dis-
proportionately impacted homeowners of color, lower-income fami-
lies, and those with disabilities. 

With your previous experience, how can you help shape or 
strengthen housing programs to better serve the people of our 
country? 

Ms. COLORETTI. Senator, I appreciate that question and a chance 
to talk about this a little bit. My understanding is that the Biden 
administration has a strong commitment to increasing the supply 
and the affordability of housing, and, in fact, in the fiscal year 2022 
budget added additional dollars into housing choice vouchers, af-
fordable housing supply, and resources to prevent and address 
homelessness for our most vulnerable. 

One of the things I was privileged to work on when I was at 
Housing and Urban Development was the issue of ending veterans’ 
homelessness, and the issue is a coalition of Federal, state, and 
local stakeholders to really address housing needs for the most vul-
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nerable. And I believe the Biden administration is pointed in the 
right direction on this. 

Senator PADILLA. Thank you very much. Thank you, Mr. Chair. 
Chairman SANDERS. Thank you, Senator Padilla. Senator Van 

Hollen. 
Senator VAN HOLLEN. Thank you, Mr. Chairman, and it is great 

to see both of you. Congratulations on your nominations. Thank 
you for your service. 

I know the state of the economy has been discussed a little bit 
today. I just think it is important to remind people of some figures, 
which is that before we enacted the American Rescue Plan CBO 
projected that GDP growth in 2021 would be 4.6 percent. It turned 
out that real GDP growth was 5.7 percent, ahead of projections. 

And in another hearing in the Banking and Housing Committee 
I asked the Chairman of the Federal Reserve about the impact of 
the American Rescue Plan on unemployment, and he said, un-
equivocally, that it helped to reduce unemployment. In fact, it re-
duced unemployment to under 4 percent four years earlier than 
CBO had projected—4 years earlier than CBO had projected. 

Acting Director Young, you and I have talked about the Federal 
workforce and the need to make recruitment a top priority, and re-
tention a top priority. I chair the Financial Services and General 
Government Appropriations Subcommittee and have heard from 
lots of Federal agencies about the concerns about the hiring process 
and how long it takes. I have also heard that from people applying 
for Federal jobs. 

I know OPM has a major role in this area, but of course so does 
OMB. Can you commit to working with us here on this Committee 
and with OPM to identify solutions for improving the merit-based 
hiring process? 

Ms. YOUNG. Absolutely. Look at the infrastructure law. We think 
we need at least 4,000 new Federal employees just to implement 
that law. So OPM, and working with us and our Deputy Director 
for Management, are working on waivers and things we can do to 
bring people in faster. 

We do this in certain places well, but we have got to do more to 
broaden. I have been a civil servant, and you need an advanced de-
gree, in some cases, to learn how to get through the hiring system. 
So you have my commitment to work on that. 

Senator VAN HOLLEN. Well thank you. I just think we have got 
to step that up in a big way, especially given the new commitments 
that need to be met with the legislation that has been passed. 

It sometimes is overlooked, but the Office of Information and 
Regulatory Affairs (OIRA) is, of course, a part of OMB and serves 
the government as the central authority for the review of regula-
tions. Federal agencies submit significant proposed and final rules 
to OIRA, and there are currently over 80 regulatory actions under 
review, such as improvements to energy efficiency standards. 

How will you prioritize these regulatory actions, if you are con-
firmed? 

Ms. YOUNG. Senator, they are all important. One of the greatest 
learning curves and one thing I have spent a lot of time in the last 
few months is learning the OIRA process. It is essential to making 
sure the President’s vision is carried out when it comes to regu-
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latory policy and also make sure that we are doing a consistent job 
around competition, equity, these values in Executive orders that 
the President has put forth. They need to be represented in our 
regulatory policy. 

There are some things we have clear direction from the President 
that are priorities that we need to move faster, especially in the 
area of climate change. But there are all important, and many of 
these things have been on the shelf for many, many years. So we 
are working with the staff we have to clear all of them out once 
they come in from agency review. 

Senator VAN HOLLEN. Well, thank you. I hope you will urge the 
President to appoint an administrator for that part of OMB, be-
cause there are lots of important actions that are awaiting final de-
cision. 

Ms. Coloretti, during your time as Deputy Secretary of HUD, 
HUD was the most improved midsized department in the Partner-
ship for Public Service’s Best Places to Work study. Could you talk 
a little bit about the steps you took to accomplish that and about 
the Biden administration’s plan to improve employee engagement 
so that every Federal worker is able to do the best job possible for 
the American people? What lessons did you learn there that we can 
apply government-wide? 

Ms. COLORETTI. Senator, thanks for that question and for your 
leadership on this issue. We did use data, first and foremost, to 
help us understand where our scores were when we were at the 
ranked bottom, when I was the Deputy Secretary of HUD on the 
Federal Employee viewpoint Survey. And so we looked at the data, 
and one thing we learned was that only 51 percent of employees 
had filled out the survey. And so what that served to do was man-
agers were not convinced that that was a real score, even though 
it was low. 

So one of the things we did was do an effective push to actually 
increase participation in the survey, thinking that if we really are 
at this low of a score we might as well find out for sure. And we 
were able to get our participation rate up to 75 to 80 percent in 
one year, and it had been 51. That served to get a better set of data 
to understand what areas and what questions were scoring low. 

And so what we learned was employee engagement, there were 
several questions that are targeted at employee engagement, and 
it is important for each agency to look at those and how it applies 
to their agency. For HUD, what we did was we actually did a cou-
ple of things. We worked with every SES manager and we also did 
some crowdsourcing to get ideas from people about how to improve 
and strengthen HUD. 

And as part of that project, that set of projects and deep dive we 
did, was how we were engaging with employees. And we noticed 
that on those particular scores, all of those scores went up. And as 
you know, and you probably know this from looking at the Federal 
Employee Viewpoint Survey, when employees are more engaged it 
actually serves to increase all the scores. 

And so that is really how we did it, but we first and foremost 
used data to help us understand what was happening on the 
ground. 
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Senator VAN HOLLEN. Thank you. Thank you both. Thank you, 
Mr. Chairman. 

Chairman SANDERS. Thank you, Senator Van Hollen. 
Let me thank Ms. Young and Ms. Coloretti for appearing before 

the Committee today. This is your second committee appearance. 
It has been a long day. 

Your full statements will be included in the record. As informa-
tion for all Senators, questions for the record are due by 12 noon 
tomorrow, with signed hard copies delivered to the Committee clerk 
in Dirksen 624. Email copies will also be accepted. Under Com-
mittee rules, Ms. Young and Ms. Coloretti will have seven days 
from receipt of our questions to respond with answers. 

With no further business before the Committee, this hearing is 
adjourned. 

[Whereupon, at 4:15 p.m., the hearing was adjourned.] 

ADDITIONAL MATERIAL SUBMITTED FOR THE RECORD 

[Prepared statements, responses to written questions, and addi-
tional material submitted for the record follow:] 
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EXECUTIVE BUSINESS MEETING TO CON-
SIDER THE NOMINATIONS OF THE HONOR-
ABLE SHALANDA D. YOUNG, OF LOUISIANA, 
TO BE DIRECTOR OF THE OFFICE OF MAN-
AGEMENT AND BUDGET AND THE HONOR-
ABLE NANI A. COLORETTI, OF CALIFORNIA, 
TO BE DEPUTY DIRECTOR OF THE OFFICE 
OF MANAGEMENT AND BUDGET 

WEDNESDAY, FEBRUARY 9, 2022 

UNITED STATES SENATE, 
COMMITTEE ON THE BUDGET, 

Washington, D.C. 
The Committee met, pursuant to notice, at 11:49 a.m., in Room 

S–120, The Capitol, Hon. Bernard Sanders, Chairman of the Com-
mittee, presiding. 

Present: Senators Sanders, Murray, Wyden, Whitehouse, 
Merkley, Kaine, Van Hollen, Padilla, Graham, Grassley, Johnson, 
and Braun. 

Chairman SANDERS. I call this Committee meeting to order. 
We will be voting to report the nominations Shalanda Young and 

Nani Coloretti to be Director and Deputy Director, respectively, of 
the Office of Management and Budget. 

The first question before the Committee is the nomination of 
Shalanda Young to be Director of OMB. A quorum is present. 

I support the nominee and urge a yes vote. 
We will now vote that the Committee report this nomination to 

the Senate with the recommendation that the nominee be con-
firmed. 

The Clerk will call the roll. 
The CLERK. Mrs. Murray. 
Senator MURRAY. Aye. 
The CLERK. Mr. Wyden. 
Senator WYDEN. Aye. 
The CLERK. Ms. Stabenow. 
Chairman SANDERS. Aye by proxy. 
The CLERK. Mr. Whitehouse. 
Senator WHITEHOUSE. Aye. 
The CLERK. Mr. Warner. 
Chairman SANDERS. Aye by proxy. 
The CLERK. Mr. Merkley. 
Senator MERKLEY. Aye. 
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The CLERK. Mr. Kaine. 
Senator KAINE. Aye. 
The CLERK. Mr. Van Hollen. 
Senator VAN HOLLEN. Aye. 
The CLERK. Mr. Luján. 
Chairman SANDERS. Aye by proxy. 
The CLERK. Mr. Padilla. 
Senator PADILLA. Aye. 
The CLERK. Mr. Graham. 
Senator GRAHAM. Aye. 
The CLERK. Mr. Grassley. 
Senator GRASSLEY. Aye. 
The CLERK. Mr. Crapo. 
Senator GRAHAM. Pass. 
The CLERK. Mr. Toomey. 
Senator GRAHAM. No by proxy. 
The CLERK. Mr. Johnson. 
Senator JOHNSON. No. 
The CLERK. Mr. Braun. 
Senator BRAUN. No. 
The CLERK. Mr. Scott. 
Senator GRAHAM. No by proxy. 
The CLERK. Mr. Sasse. 
Senator GRAHAM. No by proxy. 
The CLERK. Mr. Romney. 
Senator GRAHAM. No by proxy. 
The CLERK. Mr. Kennedy. 
Senator GRAHAM. Aye by proxy. 
The CLERK. Mr. Cramer. 
Senator GRAHAM. Aye by proxy. 
The CLERK. Mr. Chairman. 
Chairman SANDERS. Aye. 
The CLERK. Mr. Chairman, the yeas are 15 and the nays are six. 
Chairman SANDERS. Thank you. 
The second question before the Committee is the nomination of 

Nani Coloretti to be Deputy Director of the Office of Management 
and Budget. A quorum is present. 

I support the nominee and urge a yes vote. 
We will now vote that the Committee report this nomination to 

the Senate with the recommendation that the nominee be con-
firmed. 

The Clerk will call the roll. 
The CLERK. Mrs. Murray. 
Senator MURRAY. Aye. 
The CLERK. Mr. Wyden. 
Senator WYDEN. Aye. 
The CLERK. Ms. Stabenow. 
Chairman SANDERS. Aye by proxy. 
The CLERK. Mr. Whitehouse. 
Senator WHITEHOUSE. Aye. 
The CLERK. Mr. Warner. 
Chairman SANDERS. Aye by proxy. 
The CLERK. Mr. Merkley. 
Senator MERKLEY. Aye. 
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The CLERK. Mr. Kaine. 
Senator KAINE. Aye. 
The CLERK. Mr. Van Hollen. 
Senator VAN HOLLEN. Aye. 
The CLERK. Mr. Luján. 
Chairman SANDERS. Aye by proxy. 
The CLERK. Mr. Padilla. 
Senator PADILLA. Aye. 
The CLERK. Mr. Graham. 
Senator GRAHAM. Aye. 
The CLERK. Mr. Grassley. 
Senator GRASSLEY. Aye. 
The CLERK. Mr. Crapo. 
Senator GRAHAM. Pass. 
The CLERK. Mr. Toomey. 
Senator GRAHAM. No by proxy. 
The CLERK. Mr. Johnson. 
Senator JOHNSON. No. 
The CLERK. Mr. Braun. 
Senator BRAUN. No. 
The CLERK. Mr. Scott. 
Senator GRAHAM. No by proxy. 
The CLERK. Mr. Sasse. 
Senator GRAHAM. No by proxy. 
The CLERK. Mr. Romney. 
Senator GRAHAM. No by proxy. 
The CLERK. Mr. Kennedy. 
Senator GRAHAM. Aye by proxy. 
The CLERK. Mr. Cramer. 
Senator GRAHAM. Aye by proxy. 
The CLERK. Mr. Chairman. 
Chairman SANDERS. Aye. 
The CLERK. Mr. Chairman, the total yeas are 15 and the total 

nays are six. 
Chairman SANDERS. Thank you all very much for being here. 
All Senator’s statements for the record are due by 12:00 noon to-

morrow, with signed hardcopies delivered to the Committee Clerk 
in Dirksen 624. Emailed copies will also be accepted. 

With no further business before the Committee, this meeting is 
adjourned. Thank you all very much. 

[Whereupon, at 11:54 p.m., the Committee was adjourned.] 
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